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OVERVIEW

PAIRS TRADER
Watches for hours, reacts in milliseconds

PAIRS TRADER is used by
dedicated traders at brokers and
hedge funds to allow them to handle
pairs orders efficiently and achieve
high quality executions.

The system uses order book
information and state-of-the-art
trading algorithms developed by
Tick Logic to monitor and automate
the execution of pairs orders.

PAIRS TRADER installs on the
trader’s workstation, taking prices
from industry standard feeds, and
executes orders by connecting to FIX
gateways and market leading order
management systems. 
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PAIRS TRADER
Looks at the depth to see the reality of the market

HOW IT WORKS PAIRSTRADER looks beyond
the "bid and ask" to accurately assess
where it should be in the market,
reducing your impact and improving
your execution, while leaving you in full
control of the degree of risk you take.

When a pair reaches your level, 
the system reacts in milliseconds
to place the right orders at the right
levels to get you great executions.
It also includes specific features to
allow you to manage your foreign
exchange exposures.
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“Running statistical arbitrage models
at major investment banks made me
appreciate the size of the gap between
our strategies and the executions we
could get from brokers or DMA. At 
Tick Logic we’re closing that gap rapidly.” 

NICK FREE, CHIEF ARCHITECT



PAIRS TRADER
Improves your productivity and your executions

Proven software
capable of
simultaneously
managing large
numbers of pairs
orders  

Trades global equity markets
with inbuilt foreign exchange
management

Reacts to changes in the market
in milliseconds, minimizing the risk
of being legged and allowing you
to execute greater volumes at
better prices

Improves trader productivity
enabling traders to focus on
adding real value to the trading
process

From single-order entry to
monitoring entire portfolios of
pairs orders, Tick Logic’s Pairs
Trader offers a flexible solution
to your electronic trading
requirements
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PAIRS TRADER
Eliminates errors at order entry

Easy-to-use software
designed to be used
by traders

No programming skills required
by the users. Customizable
trading strategies provided, with
easy to change parameters

Order entry screens designed
to capture orders easily, giving
feedback about trading levels, the
pairs formula and leg quantities
thus minimizing the potential for
errors at trade entry 
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BUY 5500 @38.26
SELL 4400 @29.16
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PAIRS TRADER
Trades global markets from your desktop

Easy to implement Simple and fast implementation
undertaken by Tick Logic

Post-implementation support
provided by Tick Logic

Integrates with your existing
market data price feeds, using
depth of order book, directly on
your workstation 
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PAIRS TRADER
Less risk. More reward.

Resilient system
with full audit trail

Exact status of orders continually
monitored, so you know your
position in the market, even
when connections fail

Enables workstation to be
restarted and seamlessly
continue from point of failure
during the trading session

Complete audit trail to meet
compliance requirements 
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PAIRS TRADER
Efficiency through automation

Technology design Built to work with Microsoft’s .NET
technology the software is based
around Tick Logic’s real-time
reactive control engine and uses
a high-speed lightweight
transaction mechanism to offer
persistence and resilience

This engine offers connectivity
to global equity markets via FIX
and other trading gateways and
integrates with industry standard
price feeds. The plug-in
architecture allows rapid and
economical integration with
existing order management
systems

FIX4.0, FIX4.2 and other
communication protocols
supported 

8

5



£PAIRS TRADER
Automating arbitrage

BACKGROUND
develops

leading edge systems for trading desks
and hedge funds to automate pairs
trading, volume-weighted average price
trading and other arbitrage related
trading strategies. Using our real-time
reactive control trading system you can
execute greater volumes at better
prices.

Tick Logic together with its consulting
partners, builds econometric models to
identify statistical arbitrage opportunities.
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The Tick Logic design team draws
together significant expertise and
real-world experience of statistical
arbitrage trading, computer science
and quantitative research. 
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PAIRS TRADER
Monitors, reacts, trades

For further information, please contact us at:

5th Floor
3 Bunhill Row
London EC1Y 8YZ
United Kingdom

© 2004 TICK LOGIC LIMITED
All rights reserved.

TICK LOGIC is a registered trademark of
TICK LOGIC LIMITED in the United Kingdom.

Registered in England no. 04329159

29 Ludgate Hill, London EC4M 7JE.

tel +44 20 7847 4033
fax+44 20 7847 4005
email sales@ticklogic.com

www.ticklogic.com
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